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arrange their preferences in an order, and in fact do so.
The main postulate of the theory of production is the
fact that there are more than one factor of production.
The main postulate of the theory of dynamics is the
fact that we are not certain regarding future scarcities.
These are not postulates the existence of whose
counterpart in reality admits of extensive dispute once
their nature is fully realised. We do not need con-
trolled experiments to establish their validity: they
are so much the stuff of our everyday experience that
they have only to be stated to be recognised as obvious.
Indeed, the danger is that they may be thought to be
so obvious that nothing significant can be derived
from their further examination. Yet in fact it is on
postulates of this sort that the complicated theorems
of advanced analysis ultimately depend. And it is
from the existence of the conditions they assume that
the general applicability of the broader propositions
of economic science is derived.
3. Xow of course it is true, as we have already seen,
that the development of the more complicated ap-
plications of these propositions involves the use of
a great multitude of subsidiary postulates regarding
the condition of markets, the number of parties to
the exchange, the state of the law, the minimum
sensible1 of buyers and sellers, and so on and so forth.
rThe truth of the deductions from this structure de-
pends, as always, on their logical consistency. Their
applicability to the interpretation of any particular
situation depends upon the existence in that situation
of the elements postulated. Whether the theory of
competition or of monopoly is applicable to a given
situation is a matter for inquiry. As in the applica-
1 See belov. p. 99.